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THE REPUBLIC OF ARMENIA
AND THE BLACK SEA ENERGY SUBMARINE CABLE PROJECT:
GEOPOLITICAL ASPECT=

During 2022 due to the special actions of Turkey, Azerbaijan and a number of
European structures and countries, the Republic of Armenia was left out of the
"Black Sea Energy Submarine Cable" project. It plans to lay an electric cable under
the Black Sea between Georgia and Europe, which will provide an opportunity to
export so-called "Green Energy" from the South Caucasus to Europe.

Furthermore, the Georgians propose to start the cable on the seashore from the
newly constructed port of "Anaklia", connecting to it the substation of the "Inguri"
hydroelectric power plant (HPP) located on the border of Georgia and Abkhazia. The
Azerbaijanis propose to start it from the Georgian "Kulevi" oil terminal belonging to
the Azerbaijani "SOCAR", which should be connected to the Azerbaijani "Aghstafa"
high-voltage substation with a terrestrial cable.

All parties of the Black Sea Energy Submarine Cable project agree that a
broadband optical-fiber cable will be laid along with the electric cable with a
constant voltage of 450-500 kV and a capacity of 1.500-3.000 MW. Thus, the Black
Sea Energy Submarine Cable project has a complex nature and consists of both a
purely electric energy component and an infrastructure component of information
and telecommunication technologies. The initial budget of the project is €2.3 billion
and is earmarked to be implemented within the framework of the new European
"Global Gateway" strategy.

The worrisome thing is that neither the President of the Republic of Armenia nor
the Prime Minister of the Republic of Armenia were present at the meeting held in
Bucharest on December 17, 2022, during which the leaders of Hungary, Romania,
Georgia, Azerbaijan and the EU signed the quadrilateral Memorandum of
understanding on the implementation of the Black Sea Energy Submarine Cable
project. Meanwhile, the Republic of Armenia was participating in the Black Sea
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Energy Submarine Cable project as a participant-country both at the level of
practical discussions and at the institutional level. This is evidenced by the official
booklet of the EC's "Global Gateway" project dated December 2022.

The absence of the RA at the Bucharest ceremony on December 17, 2022, the
emphasis made there and other circumstances prove that the RA has consistently
been "exiled" from the processes of the initial stage of the Black Sea Energy
Submarine Cable project.

Instrumentally, these "expulsion" mechanisms are noteworthy. The first one
consists of the use of the Black Sea Economic Cooperation Organization (BSEC) and
related structures (USAID, Black Sea Regional Transmission Planning (BSTP),
international “expel” Armenia from South Caucasian high-voltage infrastructure
development projects. At that time the construction of the RA—Georgia 400-500 kV
line was frozen, and the Turkey—Georgia—Azerbaijan high-voltage "power bridge"
was built instead. Turkey, in connection with the Black Sea Energy Submarine Cable
project, among others, indirectly used the format of the Black Sea Economic
Cooperation, creating an excuse to keep Armenia away from the December 17, 2022
Bucharest ceremony of signing the quadrilateral Memorandum of intentions.

The other mechanism is Hungary—Azerbaijan cooperation on the issue of Ramil
Safarov. It was expressed here in the summer of 2022, when, at the request, urging
and pressure of Azerbaijan, Hungary was involved in the Black Sea Energy
Submarine Cable project, as the 2nd European country (besides Romania), whose
participation is necessary to receive funding from the EU "Global Gateway"
program.

THE REAL GOALS OF THE BLACK SEA
ENERGY SUBMARINE CABLE PROJECT

We consider that, despite the publicly announced goals, the main, geopolitical,
goal of the Black Sea Energy Submarine Cable project is to contribute to the strategy
of "Overrunning Russia", to restrain and expel RF from the South Caucasus.

Considering the complex nature of the Black Sea Energy Submarine Cable
project (energy and ICT components), we expect that despite the publicly announced
goals, the technical goals of the project are:

1. In the power sector:

» To ensure Georgia's electricity supply, to weaken Georgia's dependence on
Russia in this sense, to restrain possible geopolitical and economic cooperation
between Russia and Georgia;

* to validate the fact that the renewable energy plants built in the last decade in
Artsakh came under the control of Azerbaijan as a result of the 2020 military
aggression;



» to present Artsakh's "Green and Clean" energy potential as "Azerbaijani
national potential”, proposing to use it within the framework of the Black Sea
Energy Submarine Cable project.

The first goal repeats the policy of the early 9os, when the associated gas
obtained during the appropriation of the Caspian Azeri—Chirag—Guneshli (ACG) oil
field was supplied to Georgia in large quantities, violating even the planned norms of
operation of the ACG field. As a result, BP Company's 3-phase plan for the
appropriation of the ACG field was disrupted, the oil pipeline Baku-Thbilisi—
Jeihan (BTJ) never reached its planned indicators, but with these supplies, it was
possible to cut Georgia's gas and energy connection with Russia, bring Georgia to the
Turkish—Azerbaijani oil, gas, electric power, transport and geopolitical pincers.

The last two goals will be discussed in detail in the article devoted to the energy
aspects of the Black Sea Energy Submarine Cable project.

2, In the field of information
and telecommunication technologies (ICT):

» To support the development of the optical-cable highway network bypassing
the Russian Federation from the South;

*» to strengthen the role of Georgia in it, as a regional communication node.

These goals also repeat the policy of the early 2000s, when the RA due to the
efforts of Turkish—Azerbaijani tandem was left out of the South Caucasus fiber optic
cable highway project: from TASIM - in the North, from TAE - in the South.

THREATS

In practical terms, the "expulsion" of the RA from the Black Sea Energy
Submarine Cable project is dangerous for us not so much from the energy point of
view, but, first of all, from the point of view of the development of information and
telecommunication technologies, uninterrupted broadband communication,
including the security of Internet communication systems.

Armenia is very sensitive to these issues from the optic-cable hub in Georgia: at
least 85% of RA's broadband connection with the outside world and about 80% of
Internet flows pass through this "stopper". Moreover, the Georgian government
prefers to keep this hub under private ownership, and recently it came under the
control of a capital of Azerbaijani origin.

Being completely excluded from the projects related to the optic-cable hubs of
the Georgian coast, in this case from the Black Sea Energy Submarine Cable project,
Yerevan may lose, if not its control over them, then at least the possibility of being
informed about the processes unfolding around them (confirmation of full control
by Azerbaijan/Turkey, certain technical events, etc.).



Contrary to that, the possible "expulsion" of RA from the Black Sea Energy
Submarine Cable project, in terms of electricity itself, is of secondary importance for
us. From the point of view of increasing the energy security of RA, the development
of the Syunik mining complex, the launch of a new nuclear unit, the construction of
high-voltage (400-500 kV) power lines with Iran and Georgia, the construction of
HPPs "Meghri" (RA, on Araks River) and "Ushtubin" (Iran) are of primary and
strategic importance).

In other words, in the field of electric power, apart from the Black Sea Energy
Submarine Cable project, RA has much more important projects to implement.

OPPORTUNITIES

The Black Sea Energy Submarine Cable project may become attractive for the RA
if the implementation of high-voltage highway electric network development
projects with Iran, Russia and Georgia in the coming decade continues to be
suppressed, and the RA-Turkey electric energy cooperation fails.

Armenia's participation in the project will also have significance for the
development of propaganda, information and public relations (PR), and will
increase RA's investment and image attractiveness. This circumstance can be used
for the restoration of RA's participation in the Black Sea Energy Submarine Cable
project and the reinterpretation of Yerevan's role in it.

SOURCES AND REFERENCES

1. Hayrapetyan S. (2021). The EU will increase the investment package to be allocated to
Armenia, making it 2.6 billion euros. Radio Liberty. (in Arm., 07.09.2021). https://
www.azatu tyun.am/a/31350272.html (download date: 14.02.2023).

2. Harutyunyan G., Marjanyan A., Veranyan K., Simavoryan A., Hovyan V., Manukyan
S., Tevikyan A. and others. (2018). Critical Infrastructure and National Security (in Arm.).
"Noravank" Scientific and Educational Foundation, Yerevan, 2010. http://noravank.
am/eng/articles/ detail.php? ELEMENT ID=16392&print=Y (download date: 21.02.2023).

3. Marjanyan A. (2011). National Security in the Era of Global Geopolitical Changes (in
Arm.). “21-rd DAR” (“21st CENTURY”), (1), 30-60. https://cyberleninka.ru/article/n/
nacionalnaya-bezopasnost-v-ehpohu-globalnyh-geopoliticheskih-izmenenij (download date:
21.02.2023).

4. Marjanyan A. (2013). The Socio-economic System of the Republic of Azerbaijan (in
Arm.). "Noravank" Scientific and Educational Foundation, No. 1.

5. Marjanyan A. (2019). Ports of Georgia. Kulev Oil Terminal (in Arm.). Orbeli Center.
(25.11.2019).  https://www.orbeli.am/hy/post/320/2019-11-25/Vrastani++ports:+Kulevi++oil
++ terminal (download date: 19.02.2023).

6. Marjanyan, A., Veranyan, K. (2019). Anaklia. The New Deep-Water Port of Georgia
(in Arm.). Orbeli Center (14.11.2019). https://orbeli.am/hy/post/315/2019-11-14/
New-+deep+ port of Georgia (download date: 19.02.2023).

7. Marjanyan A. (2021). Energy and War (Report). Support Center for Russian-
Armenian Strategic and Public Initiatives (in Rus.). (15.02.2021). https://russia-armenia.
info/node/73622 (download date: 15.02.2023).

ARVAK | An Armenian Analytical Center | arvak.am 4




uuuuuuuuuuuuuuuuuuuuuuuu

8. Charkviani, N. (2022). The EU will allocate billions of euros to lay the cable on the
bottom of the Black Sea (in Rus.). (20.12.2022). https://www.golosameriki.com/a/
electricity-cable-from-azerbajzan-to-europe/688-4303.html (download date: 16.02.2023).

9. The Authorities of Hungary Plan to receive Green Electricity from Azerbaijan (in
Rus.). (2022). https://ria.ru/20220824/vengrii-1811971060.html (download date: 15.02.2023).

10.Serbia is next. Where will Baku take Additional Electricity for Export to Europe?
(in Rus.). (2022). https://az.sputniknews.ru/20221129/serbiya-v-ocheredi-otkuda-baku-
vozmet-dopmoschnosti-elektroenergii-dlya-eksporta-v-evropu-449062217.html  (download
date: 20.02.2023).

11. Energy Bridge between Europe and South Caucasus - View from Baku (in Rus.).
(2022). https://sputnik-georgia.ru/20221205/272705392.html (download date: 20.02.2023).

12.Dobbins J., Cohen R. S., Chandler N., Frederick B., Geist E., DeLuca P., ... & Williams
B. (2019). Overextending and Unbalancing Russia. RAND Corporation. https://www.rand.
org/ pubs/research briefs/ RB1o014.html (download date: 25.02.2023).

13.Gachechiladze Z. (2022). Black Sea Submarine Cable Project. https://www.energy-
community.org/dam/jer:f8a94foc-0881-4849-accb-c¢f33256b4459/WSIC-EL. GSE 12.22.pdf
(download date: 19.02.2023).

14.Mosoianu A. (2015). CJUE will decide about the Tarnita-Lapustesti Hydroelectric
Power Plant and the Romanian-Turkey Electric Submarine Cable. (in Rom., 11.11.2015).

https://www. profit.ro/povesti-cu-profit/energie/cjue-va-decide-soarta-hidrocentralei-
tarnita-lapustesti-si-a-cablului-electric-submarin-romania-turcia-14472076 (download date:
19.02.2023).

15. Patricolo C. (2023). Turning Ambitions into Reality. The Black Sea Energy Submarine
Cable - Interview with Zviad Gachechiladze, Member of the Board of Directors, GSE.
CEENERGYNEWS. (15.02.2023). https://ceenergynews.com/interviews/turning-ambitions-
into-reality-the-black-sea-energy-submarine-cable-interview-with-zviad-gachechiladze-
member-of-the-board-of-directors-gse/ (download date: 19.02.2023).

16. Taktakishvili N. (2022). Submarine Communications Cable to be Constructed under
the Black Sea. (19.04.2022). https://bm.ge/en/article/submarine-communications-cable-to-
be-constructed-under-the-black-sea/ 107075 (download date: 18.02.2023).

17. Black Sea Submarine Cable Project Feasibility Study Review. (2022). https://www.gse.
com.ge/communication/news/2022/black-sea-submarine-project-feasibility-stu dy-review/
(download date: 13.02.2023).

18.Black Sea Submarine Cable Project Feasibility Study First Draft Assignment. (2022).
https:// www.gse.com.ge/communication/news/2022/Black-Sea-Submarine-Cable-Project-
Feasi bility-Study-First-Draft-Assignment (download date: 19.02.2023).

19.CESI, feasibility Study for the GE-RO Interconnection Project. (2022). https://www.
cesi.it/news/2022/cesi-feasibility-study-ge-ro-interconnection-project/ = (download date:
19.02.2023).

20. EU Commissioner Varhelyi on the Black Sea Submarine Cable. (2022).
https:
(download date: 20.02.2023).

21.Statement by President von der Leyen at the Signing Ceremony of the Memorandum
of Understanding for the Development of the Black Sea Energy Submarine Cable.
(17.11.2022). https://ec.europa.eu/commission/presscorner/detail/en/statement 22 780
(download date: 11.02.2023).

22. Working Meeting between Georgian and Armenian Colleagues. (2022).
https://www.gse. com.ge/communikatsia/akhali-ambebi/2022/working-meeting-between-

georgian-and-armenian-colleagues/ (download date: 19.02.2023).

eu-commissioner-varhelyi-on-the-black-sea-submarine-cable

ARVAK | An Armenian Analytical Center | arvak.am 5



europe- world/ global-gateway en (download date: 12. 02. 2023).
https://commission.europa.eu/document/download/fa74658e-7¢35-4df3-ae21-
6‘2bcfa122b07 en (download date: 13.02.2023).

26. https://neighbourhood-enlargement.ec.europa.eu/system/files/2022-12/4. black sea
electricity.pdf (download date: 13.02.2023).

ARVAK | An Armenian Analytical Center | arvak.am 6



